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With social progress and economic development, company has become China's 
important entity in economic life. The dispute relating to companies are also on the 
rise. Although   China has seen a gradual improvement and perfection of company 
regulations, there remain some deficiencies, such as the too principled provisions and 
difficulty to put in practice. In particular, with regard to non-bankruptcy liquidation, 
relevant regulation turns out to be extremely rare, plus the incomplete market 
economy system when the "Company Law" was released, all of this has determined 
its own inevitable existence of the defects. Similar to human being’s birth and death, 
companies should also experience the process of set-up and termination. The 
termination is a complex process. According to the theory of Company Law, 
liquidation is an indispensable procedure for company termination. All of the 
termination must face this procedure except for the same situation caused by merger 
or separation of the company. Special procedures are stipulated in bankruptcy 
liquidation (not included in my discussion), terminations due to other causes must 
face the NBL proceeding, which has a serious impact on the interest of creditors and 
shareholders. Compared with foreign countries, China's NBL legislation remains 
rough; the deficiencies existing in clearing system created a lot of inconvenience in 
practice. The author intended to draw comparison between domestic and foreign 
companies in non-bankruptcy liquidation system. Based on that comparison, great 
attention will be paid to the analysis of the status quo of NBL in China, as well as the 
study about its drawbacks in several aspects: 1) a clearly defined non-bankruptcy 
liquidation subject ;2) the establishment of time-limited system; 3 ) establish a sound 
system of the liquidator; 4) establishment of a strict responsibility system; 5) the 
introduction of Corporate veil and claims of violations system in order to strengthen 
the protection of the interests of company creditors;6) the establishment of a complete 
liquidation system; 7) the establishment of a complete supervision system that would 
help perfect the entire system so as to play an necessary role in solving the NBL 
disputes in legal practice, which could eventually facilitate company’s normal 
withdrawal from market and Healthy development 
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